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" Wotld Indices & Commodity Performance
* Global Equity Bull Market — Live & Kicking !
* Emerging Markets Are Also Recovering
* India Underperforms The Globe

" India Sectoral Moves and Rotations

NSESO00 Breadth Continue to Deteriorate

" Domestic Absorbs FII Selling
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European Markets Outperforms on Valuation Comforts Bullions Command the Market

Tariff Worries Weigh on Chinese Equities

. . . Commodity Performance
Major Equity Indices Performance
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Global Bull Market Intact 20
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MSCI Wortld Index Near Record Level

Weekly 11/3/,2023 - 153152025
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Emerging Markets are Recovering

Click.

MSCI EM Index Recovering
.
i
119?.49
i 'Tl
i e [
I“ “ 1‘05? =t 1054.44 I'Ilh*hl ”I |T|
’lT ' 101,45 f | I Mlhil“
*Tllﬂ! TI ‘ ' ll' ."'Inhﬂl L |J,“l| l'l*mli *"f*l e
957.52 93;[_31 ml

- HDFc securities

20

Invest. Grow. YEARS

= 1250
;lzﬂﬂ
= 1150
=1 1R

= 1050

Mar Jun

2022 |

! MMEF Index (MSCI Emerging Markets Index) Graph 1102 Weekly O0SFEB2022-0BFEB2025

"Jun 'Sep' Dec’ "Mar TJun Eeﬁ
2023 | 2024

Copyright? 2025 Bloomberg Finance L.P.

—
| 202s
08-Feb-2025 15:09:38

rrRIM=

Source: Bloomberg, HSL Prime Research

F%FSEAQC}—

— Empow % dezin



India Underperforms the Globe

MSCI India Underperforming in Region
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Nifty50 Index vs Rupee/Dollar
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India Sectoral Moves and Rotations
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All Sectors Bleed on Foreign Fund Selling

BSE Sectoral Performance
January % Change
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NSES00 Breadth Continue to Deteriorate
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NSE500 Index Members above Major Moving Averages
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NSE500 Index stocks at 52 Week Highs
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BSE Advance Decline Ratio
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Institutional Flows
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What's Happening: Tariff Wars i} HDFC securities | ([
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* The US-China Trade War: Origins, Evolution, and Current State

* China’s Clout keep growing

* US Deficit With Asia Keeps Region at Risk

= S&P 500 Companies Revenue share from Abroad

* US Imports from China, Canada and Mexico

= US highly dependent For Intermediate & Final Goods Imports

= 200 years of Tariff History — Tariffs are likelt to be back to 1969 levels.
* Trump’s Bold Agenda - Fed Will Think Twice Before Cutting Rates Now
* Impact of Tariffs on Inflation, Jobs and Wages
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In 2000, The US was The Main Trade Partner For Most In 2020, China is The Main Trade Partner For Most Countries in
Countries in The World The World
World trade with US vs China, 2000 World trade with US vs China, 2020
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China’s Clout Keep Growing
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Despite All The Talks Of Trade Barriers: China’s Trade Surplus has Grown to ~$1 Trillion

China trade balance, goods, rolling 12 monthly, USD trillions
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US Deficit with Countries (Smillion)
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US Imports From Its Major Trade Partners
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US Imports From China Have Declined Over The Past Decade And Mexican Imports Have Risen
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Top 10 US Imported Product Categories (% shares)

B China's Share B Mexico's Share Canada's Share

10 20 30 40 50 60

o

Furniture 28.2 9.0

Plastics 26.8 19.9

Pearls & Precious Stones 14.4

2.0 I
Special Classification 16.6
Optical & Medical Instrumens 30

Pharmaceutical Products 3.1

Mineral Fuels 48.8

vehicies IEEE s 14.7

Electrical Machinery 27.0 2.0

Machinery & Mechanical Appliances 18.3 7.1
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Trump Would Take Tariffs Back To 1969 Levels Click. Tnvest. Grow. YEARs

Trump's Tariffs Would Take the Average Tariff Rate on All Imports to Highs Not Seen Since 1969

Average Rate On All Imports

70 Average Tariff Rate on All Imports, Historical Rates from 1821-2023, Projected Rate for 2024, Estimated Rate for 2025 Under Trump's Proposals
60 .
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Trump's Bold Agenda -Fed Will Think Twice Before Cutting Rates!
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Sub-indicators of the US Economic Policy Uncertainty Index

B Fiscal policy ™ Regulation ™ Security ™ Health care Taxes H Entitlement ™ Trade
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Tariff War Will Create Headwinds For Jobs And Growth
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Estimated Impact of President Trump'’s Proposed Tariffs on US Estimated Impact of US Imposed Tariffs
Economy
_ -0.2%
Scenario 1 Scenario 2
0 . Capital Stock -0.1%
ZO.A) Umvers;:;l 25% Canada and Mexico Tariffs and 10% China P
Tariffs and 60% Tariffs Pre-Tax Wages 0.0%
China Tariffs
GDP -1.3% -0.3% -0.1% -04%
Capital Stock -1.4% -0.2% -0.1% -0.3% Estimated Impact of US Retahatory Tariffs
e e — — e _
Full-Time Equivalent o
el -1.1 million -2,69,000 -60,000 -3,30,000 Less than -0.05%
Capital Stock Less than -0.05%
Pre-Tax Wages 0.0%
Full-Time Equivalent (FTE) Jobs -27,000
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WJan-25 mDec-24 = Nov-24 mOct-24 Global Inflation Pick amid Trade Tariffs

Global Inflation Reacceleration

Growth and Inflation Divergence

Global Growth Decline

Global Growth Reacceleration

Global Inflation Decline

0% 5% 10% 15% 20% 25% 30% 35%
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S&P 500 Companies have Substantial Global Revenues 20
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Revenue from Abroad in % for S&P 500 Companies

:/z Share of S&P 500 revenues from outside the US %44
42 42
40 40
38 38
36 36
34 34
32 32
30 30
2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024
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Union Budget Estimates

FY24 FY25 FY25 FY26 % Change
Actual Budget Revised Budget FY25RE vs FY25RE vs FY26BE vs
Estimates Estimates Estimates FY24 FY25BE FY25RE

1. Revenue Receipts 27,29,036 31,29,200 30,87,960 34,20,409 13.2 -1.3 10.8
2. Tax Revenue (Net to Centre) 23,27,251 25,83,499 25,56,960 28,37,409 9.9 -1 11
3. Non Tax Revenue 4,01,785 5,45,701 5,31,000 5,83,000 32.2 -2.7 9.8
4. Capital Receipts 17,14,411 16,91,312 16,28,527 16,44,936 -5 -3.7 1
5. Recovery of Loans 26,646 28,000 26,000 29,000 -2.4 -7.1 11.5
6. Other Receipts 33,122 50,000 33,000 47,000 -0.4 -34 42.4
7. Borrowings and Other Liabilities 16,54,643 16,13,312 15,69,527 15,68,936 -5.1 -2.7 0
8. Total Receipts (1+4) 44,43,447 48,20,512 47,16,487 50,65,345 6.1 -2.2 7.4
9. Total Expenditure (10+13) 44,43,447 48,20,512 47,16,487 50,65,345 6.1 -2.2 7.4
10. On Revenue Account of which 34,94,252 37,09,401 36,98,058 39,44,255 5.8 -0.3 6.7
11. Interest Payments 10,63,872 11,62,940 11,37,940 12,76,338 7 -2.1 12.2
:ithga“ts In Aid for creation of capital 3,03,916 3,90,778 2,99,891 4,27,192 1.3 -23.3 42.4
13. On Capital Account 9,49,195 11,11,111 10,18,429 11,21,090 7.3 -8.3 10.1
14. Revenue Deficit (10-1) 7,65,216 5,80,201 6,10,098 5,23,846 -20.3 5.2 -14.1
2.6% 1.8% 1.9% 1.5%
15. Effective Revenue Deficit (14-12) 4,61,300 1,89,423 3,10,207 96,654 -32.8 63.8 -68.8
1.6% 0.6% 1% 0.3%
16. Fiscal Deficit [9-(1+5+6)] 16,54,643 16,13,312 15,69,527 15,68,936 -5.1 -2.7 0
5.6% 4.9% 4.8% 4.4%
17.Primary Deficit (16-11) 5,90,771 4,50,372 4,31,587 2,92,598 -26.9 -4.2 -32.2
2% 1.4% 1.3% 0.8% rPrIM=
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Rs Lakh Crore
Scientific Department,
Commerce and Social Welfare, 0.6 0.6 1
Industry, 0.7 \

Energy, 0.8
\.

Agriculture
and Allied
Activities, 1.7

IT and Telecom, 1.0
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Existing Income Tax Slab New Income Tax Slab

Up to Rs 3,00,000 Upto Rs. 4,00,000 Nil
Rs 3,00,001 - 7,00,000 Rs 4,00,001 - 8,00,000 5
Rs 7,00,001- 10,00,000 Rs 8,00,001 - 12,00,000 10
Rs 10,00,001 - 12,00,000 Rs 12,00,001 - 16,00,000 15
Rs 12,00,001 - 15,00,000 Rs 16,00,001 - 20,00,000 20
NA Rs 20,00,001 - 24,00,000 25
More than Rs 15,00,000 Above Rs 24,00,000 30
Rebate Tax after
Tax on Slabs and Rates Benefit of ) Total Benefit Rebate
Benefit .
Benefit
Full up to
Present Proposed Rate/Slab Rs 12 lacs

8 Lakh 30,000 20,000 10,000 20,000 30,000 -

9 Lakh 40,000 30,000 10,000 30,000 40,000 -

10 Lakh 50,000 40,000 10,000 40,000 50,000 -

11 Lakh 65,000 50,000 15,000 50,000 65,000 -

12 Lakh 80,000 60,000 20,000 60,000 80,000 -

16 Lakh 1,70,000 1,20,000 50,000 - 50,000 1,20,000
20 Lakh 2,90,000 2,00,000 90,000 - 90,000 2,00,000
241lakh 410,000  3,00,000  1,10,000 ; 1,10,000  3,00,000 -
50 Lakh  11,90,000 10,80,000 1,10,000 - 1,10,000 10,80,000 pR I M —
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What's Next: Global 20
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" Global Inflation Set to Remain Above Target Through 2026
* China knows - How to play the tariff wars game !

" Gold Rally Has Long Legs to Go

BRICS+ Group is in Expansion Mode

rrRIM=
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Global Inflation Set to Remain Above Target Through 2026 20
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Global Inflation YoY
8% ———@Global CPI Inflation
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China Knows How to Play This Game ! 20

Yuan Depreciated Throughout the 2018-19 Trade War to support exports

74 : - 14%
15% tariff on
. . List4A Phase 1 deal
u Retahatory tar1ffs ‘ announced
7.2 Steel & 25% tariff on
i aluminum 10% tariff on Truce called List3 \ - 12%
List3 l
] S, 25% tariff on
Currency depreciation and export 7| o . e l l
and - 10%
washing
. . . machines|
diversification 6.8
L 8%
= Export restrictions and U.S. 6.6
L 6%
6.4
company crackdowns
L 4%
. . 6-2
®  Fiscal stimulus
6 L 2%
<« USDCNY Tariff rate P
5.8 Ll Ll Ll Ll Ll Ll Ll 0%
Jan '18 Apr '18 Jul '18 Oct '18 Jan '19 Apr '19 Jul '19 Oct '19
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Gold Rally Has Long Legs to Go 20
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Gold All-Time High Breakout Analog

10,500 - Historical Breakouts (Start Price 1 January 24) in $/oz
|

|
!

8 500 -

Historical analysis of major gold 8500 -
breakouts (1972, 1978, 2007)
suggests that Gold may rally
further in 2025 8500 -
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The BRICS group continues to
expand. Indonesia joined as a
full member in January, joining
Egypt, Ethiopia, Iran, and the
UAE as new members. There are
also associate members such as
Malaysia, Vietnam, Thailand,
and Nigeria; and other counties

have been invited, such as Saudi

Arabia.

The BRICS+ group now accounts for ~28% of global GDP

Share of global GDP, USD, %
70 4

50

-G7
BRICS
- BRICS+

40 A
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10 4
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¥ T
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What's Next Outlook for February
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Outlook: February 2025 [ MDFC socurtes | (]

Click. Invest. Grow.

= RBI Monetary Policy : Growth & Inflation Projections
" Rates are Headed Lower In India
* Indian I0 Year Treasury Yields to Fall to 6.50% By QIFY26
" Rupee to Stabilize in The 87 - 88.5 Band
" Emerging Markets are Gaining Momentum
* India to Outperform Emerging Markets
= Nifty S00 Valuation Back To Long Term Averages
* Economic Calendar February 2025
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GDP Growth Projections (YoY %)

________
DRI EPGREnI  o70 540 670 700 640
 RBI (December Projections) ~ 6.70 540 6.80 7.20 6.90 7.30 6.60

Inflation Projections (YoY %)

RBI (February Projection)
RBI (December Projections) 4.9 4.2 5.6 4.5 4.6 4.0 4.8 -
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Last Price b9.000
25000 «| B Reserve Bank of India Repurchase Rate Policy Ann ncement (R1) 6.250
I NSE Nifty 50 Index (L1) 23559.95
- M India Govt Bond Generic Bid Yield 10 Year (R1) /‘ 6.704p
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 INRPYLDP Index (Reserve Bank of India Repurchase Rate Policy Anncuncement) Quarterly 01JAN2002-07FEB2025 Copyright@ 2025 Bloomberg Finance L.P. 08-Feb-2025 19:25:08
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Relative Strength Com parafive( MSCIEF) (345773, -0.04786) - 360

- 255
‘ Breakdown X
‘ L

- 3.50

v

- 340

Daily Ratio Chart
MSC! World Index Vs MSC! Emerging Markets Index

345

- 335
- 330

- 325
Negative momentum has picked up post breakdown
This indicates Emerging markets are gaining traction
compare than Global markets
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Relative Strength Com parafive( MSCIEF) (2.51120, -0.01461) Sep é024 £ a5
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= 240
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= 215
Outperforming Phase Underperforming Phase ¢ .,

Daily Ratio Chart
MSCI India Index Vs MSCI Emerging Markets Index

E 205

From Feb 2023 Indian markets outperformed the Emerging markets till mid Sep 2024. - 200
From mid Sep 2024 India is underperforming the Emerging markets. : £ 105
Recently the ratio has taken support at Change of Polarity Line (Blue) :

= 190
If ratio sustains above the support then Indian markets may outperform. :

185
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B Mifty 50 Index - 12M Ahead PE

oey

2020 2021 2022 2023 2024 | 2025
MIFTY Index {(MNSE MNifty 50 Index) India Valuation Daily 310DEC2019-31JAM2025 Copyright® 2025 Bloomberg Finance L.P. 0o-Feb-2025 14:53:40
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Economic Calendar February 2025

Monday

Tuesday

Wednesday

Thursday

E' HDFC securities
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Friday

3 February

Japan, China, India, EU, UK, US:
Manufacturing PMI

EU: CPI

US: ISM Mfg., Construction
Spending

10 February

Japan: BoP Current Account
Balance
EU: Sentix Consumer Confidence

17 February

Japan: GDP, IIP
EU: Trade Balance

24 February

EU: CPI
US: Chicago Fed Nat Activity,
Dallas Fed Mfg. Activity

4 February

US: JOLTs Job opening, Factory
Orders, Durable Goods Orders

11 February

US: NFIB Small Busi. Optimism
China: BoP Current Account
Balance

18 February

UK: Employment Change,
Claimant Counts, Jobless
claims

EU: ZEW Survey

US: Empire Mfg., NAHB
Housing Market Ind.

25 February

US: CBI Consumer
Confidence, Richmond Fed.
Mfg. Index

5 February

Japan, China, India, EU, UK, US:
Service & Composite PMI

US: ADP Employment, Trade Balance,
MBA Mortgage Application, ISM
Service

12 February

India: IIP, CPI, Trade Balance
US: MBA Mortgage Application, CPI
US: Federal Budget

19 February

Japan: Trade Balance

China: New Home Sales

UK: CPI, RPI, HPI

EU: Current Account

US: MBA Mortgage, Housing Starts,
Building Permits, FOMC Minutes

26 February

Japan: Leading Index
US: MBA Mortgage Applications,
New Home Sales, Building Permits

6 February

UK: Construction PMI, BoE Policy

EU: Retail sales

US: Challengers Job Cuts, Initial & Continuing
Jobless Claims

13 February

UK: IIP, Manufacturing Production, Trade
Balance, GDP

EU: Trade Balance

US: Initial & Continuing Jobless Claims

20 February

China: 1 & 5 Yr LPR

EU: Construction Output

US: Philadelphia Fed Bus. Outlook, Initial &
Continuing Jobless Claims

EU: Consumer Confidence

27 February

EU: Consumer Confidence

US: GDP, Core PCE, Durable Goods Orders,
Initial & Continuing Jobless Claims, Pending
Home Sales

7 February

India: RBI Policy
US: Change in Non-farm Payrolls, Unemployment Rate,
Uni. of Mich. Sentiment, Wholesale Inventories

14 February

India: WPI

EU: GDP, Employment

US: IIP, Capacity Utilisation, Mfg. (SIC) Production,
Business Inventories

21 February

Japan: Natl CPI
Japan, India, UK, EU, US: Flash PMI
US: Uni. Of Mich. Sentiment, Existing Home Sales

28 February

Japan: IIP, Retail Sales

India: GDP, GVA, Fiscal Deficit, Eight Core
Infrastructure

US: Personal Income & Spending, Advance Goods
Trade Balance, Wholesale Inventories, Nationwide

rrRIM=
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Disclaimer:

This report has been prepared by HDFC Securities Ltd and is solely for information of the recipient only. The report must not be used as a singular basis of any investment decision. The views herein are of a general nature and do not
consider the risk appetite or the particular circumstances of an individual investor; readers are requested to take professional advice before investing. Nothing in this document should be construed as investment advice. Each recipient of
this document should make such investigations as they deem necessary to arrive at an independent evaluation of an investment in securities of the companies referred to in this document (including merits and risks) and should consult
their own advisors to determine merits and risks of such investment. The information and opinions contained herein have been compiled or arrived at, based upon information obtained in good faith from sources believed to be reliable.
Such information has not been independently verified and no guaranty, representation of warranty, express or implied, is made as to its accuracy, completeness or correctness. All such information and opinions are subject to change
without notice. Descriptions of any company or companies or their securities mentioned herein are not intended to be complete. HSL is not obliged to update this report for such changes. HSL has the right to make changes and

modifications at any time.

This report is not directed to, or intended for display, downloading, printing, reproducing or for distribution to or use by, any person or entity who is a citizen or resident or located in any locality, state, country or other jurisdiction
where such distribution, publication, reproduction, availability or use would be contrary to law or regulation or what would subject HSL or its affiliates to any registration or licensing requirement within such jurisdiction.

If this report is inadvertently sent or has reached any person in such country, especially, United States of America, the same should be ignored and brought to the attention of the sender. This document may not be reproduced,
distributed or published in whole or in part, directly or indirectly, for any purposes or in any manner.

Foreign currencies denominated securities, wherever mentioned, are subject to exchange rate fluctuations, which could have an adverse effect on their value or price, or the income derived from them. In addition, investors in securities

such as ADRs, the values of which are influenced by foreign currencies effectively assume currency risk. It should not be considered to be taken as an offer to sell or a solicitation to buy any security.

This document is not, and should not, be construed as an offer or solicitation of an offer, to buy or sell any securities or other financial instruments. This report should not be construed as an invitation or solicitation to do business with

HSL. HSL may from time to time solicit from, or perform broking, or other services for, any company mentioned in this mail and/or its attachments.

HSL and its affiliated company(ies), their directors and employees may; (a) from time to time, have a long or short position in, and buy or sell the securities of the company(ies) mentioned herein or (b) be engaged in any other
transaction involving such securities and earn brokerage or other compensation or act as a market maker in the financial instruments of the company(ies) discussed herein or act as an advisor or lender/borrower to such company(ies) or
may have any other potential conflict of interests with respect to any recommendation and other related information and opinions.

HSL, its directors, analysts or employees do not take any responsibility, financial or otherwise, of the losses or the damages sustained due to the investments made or any action taken on basis of this report, including but not restricted
to, fluctuation in the prices of shares and bonds, changes in the currency rates, diminution in the NAVs, reduction in the dividend or income, etc.

HSL and other group companies, its directors, associates, employees may have various positions in any of the stocks, securities and financial instruments dealt in the report, or may make sell or purchase or other deals in these securities

from time to time or may deal in other securities of the companies / organizations described in this report. As regards the associates of HSL please refer the website.
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HSL or its associates might have managed or co-managed public offering of securities for the subject company or might have been mandated by the subject company for any other assignment in the past twelve months.

HSL or its associates might have received any compensation from the companies mentioned in the report during the period preceding twelve months from the date of this report for services in respect of managing or co-managing public
offerings, corporate finance, investment banking or merchant banking, brokerage services or other advisory service in a merger or specific transaction in the normal course of business.

HSL or its analysts did not receive any compensation or other benefits from the companies mentioned in the report or third party in connection with preparation of the research report. Accordingly, neither HSL nor Research Analysts
have any material conflict of interest at the time of publication of this report. Compensation of our Research Analysts is not based on any specific merchant banking, investment banking or brokerage service transactions. HSL may have

issued other reports that are inconsistent with and reach different conclusion from the information presented in this report.

Research entity has not been engaged in market making activity for the subject company. Research analyst has not served as an officer, director or employee of the subject company. We have not received any compensation/ benefits from
the subject company or third party in connection with the Research Report.

Please note that HDFC Securities has a proprietary trading desk. This desk maintains an arm’s length distance with the Research team and all its activities are segregated from Research activities. The proprietary desk operates

independently, potentially leading to investment decisions that may deviate from research views.

HDEC securities Limited, I Think Techno Campus, Building - B, "Alpha", Office Floor 8, Near Kanjurmarg Station, Opp. Crompton Greaves, Kanjurmarg (East), Mumbai 400 042 Phone: (022) 3075 3400 Fax: (022) 2496 5066
Compliance Officer: Murli V Karkera Email: complianceofficer@hdfcsec.com Phone: (022) 3045 3600

For grievance redressal contact Customer Care Team Email: customercare(@hdfcsec.com Phone: (022) 3901 9400

HDFC Securities Limited, SEBI Reg. No.: NSE, BSE, MSEI, MCX: INZ000186937; AMFI Reg. No. ARN: 13549; PFRDA Reg. No. POP: 11092018; IRDA Corporate Agent License No.: CA0062; SEBI Research Analyst Reg. No.:
INHO000002475; SEBI Investment Adviser Reg. No.: INAOOOOI1538; CIN - U67120MH2000PLCI52193

Investment in securities market are subject to market risks. Read all the related documents carefully before investing.
Mutual Funds Investments are subject to market risk. Please read the offer and scheme related documents carefully before investing.

Registration granted by SEBI, membership of BASL (in case of IAs) and certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors.
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